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2474 TT Neutral Event

Stock price as of 25 Nov 08 NT$ 5230 = In oul'r weyv, rising demand for low end NBs (more plastic cgsmg) and.a -
12-month target NTS$ 56.00 deteriorating economy means the bottom for the metal casing sector is still far
Upside/downside % +7.1 away. We cut our TP from NT$86 to NT$56 and maintain our Neutral rating.
Valuation NT$ 48.00-64.00

-PER Impact

GICS sector  technology hardware & equipment  «  Macquarie vs consensus: Our 2009 earning forecasts are in line with market
ISl EE NE LS expectations. Generally, the market, including us, has had a conservative
30-day avg turnover NT$m 643.0 . . .
Market cap US$m 939 view on Catcher over recent months. Our next concern is that metal casing
Number shares on issue m 599.7 sector margins fall due to the sector’s higher operating leverage. If demand

falls much faster than expected, operating margins may see greater pressure.
Investment fundamentals

Year end 31 Dec 2007A 2008E 2009 2010 " Notebook casings: Catcher’s sales momentum lately has been supported by
Apple’s new Macbook casings. As the global economy has deteriorated
T M i rapidly since October, we believe Catcher's NB metal casing revenue will start
Profitbonusexp m 6,356 4,785 4,845 5820 to contract from November. In 4Q08, we expect Catcher’s sales to grow 10%
e B QoQ; meeting the low end of management’'s 10-20% guidance because of
order cuts among NB customers. In FY09, we expect low end NBs to outgrow
EEg ;ZB el NT(,Z 12'612 ;58% 8'392 3'07.2 high-end and commercial NBs, so metal casing demand should remain slow.

EPS bonus exp NT$ 10.73 7.81 8.08 9.70 L . s .
EPS bonus grg’Mh % 64 272 34 201 = 1QO09 visibility remains low: We expect Catcher's 1Q09 sales to decline by

EE Lep X i-g g.; g-g 2-3 14% QoQ, but visibility remains low. According to our industry checks,
s ' ' ' ' Catcher will ship another two new models to Apple in 1Q09, which could
Total DPS NT$ 364 218 242 291 offset some of the seasonal decline from its other NB customers.

Total div yield % 7.0 4.2 4.6 5.6

= Still too much Apple: We see Apple’s rising share of the NB space as
ROA % 24.1 12.9 11.3 11.7

ROE % 317 173 153 1641 positive for Catcher, which is Apple’s main casing supplier. However, this high
EV/EBITDA X 3.3 4.3 4.2 3.6 exposure to Apple has been our key concern. We believe Catcher is still too
Net debt/equity %  -16.6 -128 -16.9 -19.3 . . L .

Price/book - 1.2 11 0.9 08 dependent on one customer, which provides it with both higher revenue and

earnings risk.
2474 TT rel Taiex performance, & rec

history = Margin improves in 4Q08, but risk to 2009: We think Catcher’'s margins will

expand further in 4Q08 given a greater contribution from new products, falling

* Rel Taiex [LHS] ® 2474 [RHS] # 12 Month Price Target [RHS]

175 308.00 raw material prices and better currency movement. However, with high

280.00 . . . . .
150 252.00 operating leverage, Catcher’s FY09 margin is at risk if sales slow faster than
128 00 expected.

168.00 . .
140.00 Earnlngs revision
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56.00 = We cut our 09 EPS by 17% due to more conservative margin assumptions.
50 28.00
out out
neutral I—I neutral i
e '_—|==  Price catalyst
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= 12-month price target: NT$56.00 based on a PER methodology.

Source: Datastream, Macquarie Research, November

2008 (all fi in NT$ unl d - . . .
s e s = Catalyst: Limited positive catalysts but fair valuation.

Analysts Action and recommendation

gg‘g‘;'ﬁ;‘j’;‘;ﬂ,m daniel.chang@macquariecom " Catcher is now trading at 6-7x FYO9E EPS, in line with most major

William Chen - _ ODM/EMS companies. This follows de-rating of the hardware sector
ggﬁqiszg‘}uw” william.chen@macquarie.com alongside weak Taiex performance. We believe investors will focus on large,
886 2 2734 7517 james.chiu@macquarie.com liquid names. While its fundamental outlook remains higher risk, we think

Catcher’s current valuation may not be as attractive as other ODM/EMSs.

Please refer to the important disclosures and analyst certification on inside back cover of
this document, or on our website www.macquarie.com.au/research/disclosures.



Macquarie Research Equities - Flyer Catcher Technology
Catcher Technology (2474 TT, Neutral, Target price: NT$56.00)
Quarterly Results 3Q/08A  4Q/08E 1Q/09E  2Q/09E Profit & Loss 2007A 2008E 2009E 2010E
Revenue m 5,018 5,583 4,777 4,563 Revenue m 18,087 18,937 20,377 25,147
Gross Profit m 2,114 2,418 1,875 1,789 Gross Profit m 8,703 7,833 7,978 9,440
Operating Expenses m -684 -774 -636 -607 Operating Expenses m -1,273 -2,648 -2,709 -3,303
Operating Income m 1,430 1,644 1,239 1,182 Operating Income m 7,430 5,186 5,269 6,137
Net Non-operating income m 104 65 24 24 Net Non-operating income m 275 303 100 108
Pre-Tax Income m 1,535 1,709 1,263 1,206 Pre-Tax Income m 7,705 5,488 5,369 6,245
Tax Expense m -104 -116 -86 -241 Tax Expense m -487 -697 -524 -425
Exceptionals m 7 0 0 0 Exceptionals m 24 -13 0 0
Minority Interests m 0 0 0 0 Minority Interests m -19 -6 0 0
Reported Earnings m 1,430 1,592 1,178 965 Reported Earnings m 7,199 4,785 4,845 5,820
Reported Earnings (bonus exp) m 1,430 1,592 1,178 965 Reported Earnings (bonus exp) m 6,356 4,785 4,845 5,820
Bonus exp / Reported Earnings % 0.0 0.0 0.0 0.0 Bonus exp / Reported Earnings % 11.7 0.0 0.0 0.0
Adjusted Earnings m 1,423 1,592 1,178 965 Adjusted Earnings m 7,175 4,798 4,845 5,820
EBITDA m 1,751 1,972 1,579 1,533 EBITDA m 8,296 6,433 6,689 7,716
EPS (rep) NT$ 217 2.66 1.96 161 EPS (rep) NT$ 12.15 7.81 8.08 9.70
EPS pcp growth (rep) % -36.1 -28.8 36.3 6.0 EPS growth (rep) % 6.6 -35.7 34 20.1
EPS (rep bonus exp) NT$ 217 2.66 1.96 1.61 EPS (rep bonus exp) NT$ 10.73 7.81 8.08 9.70
EPS pcp growth (rep bonus exp) % -27.7 -19.3 36.3 6.0 EPS growth (rep bonus exp) % 6.4 -27.2 3.4 20.1
EPS (ad)) NT$ 2.16 2.66 1.96 1.61 EPS (adj) NT$ 12.10 7.80 8.08 9.70
EPS pcp growth (adj) % -36.4 -28.4 36.6 35 EPS growth (adj) % 6.3 -35.5 35 20.1
Revenue pcp growth % -1.8 1.7 18.6 5.9 PE (rep) X 43 6.7 6.5 5.4
Operating Income pcp growth % -27.9 -24.2 36.6 -1.9 PE (rep bonus adj) X 4.9 6.7 6.5 5.4
Reported Earnings pcp growth % -29.3 -28.3 37.2 6.7 PE (adj) X 4.3 6.7 6.5 5.4
Gross Profit Margin % 421 43.3 39.3 39.2 Total DPS NT$ 3.64 2.18 242 291
Operating Income Margin % 28.5 29.4 259 259 Total Div Yield % 7.0 4.2 4.6 5.6
Reported Earnings Margin % 28.5 28.5 24.6 211 Weighted Average Shares m 592.5 612.7 599.7 599.7
EBITDA Margin % 34.9 35.3 33.0 33.6 Period End Shares m 595.7 599.7 599.7 599.7
Profit and Loss Ratios 2007A 2008E 2009E 2010E Cashflow Analysis 2007A  2008E  2009E  2010E
Revenue Growth % 19.5 4.7 7.6 234 Reported Earnings m 7,199 4,785 4,845 5,820
Gross Profit Growth % 10.1 -10.0 1.8 18.3 Depreciation & Amortisation m 866 1,247 1,420 1,579
Operating Income Growth % 8.3 -30.2 1.6 16.5 Chgs in Working Cap m -2,611  -1,285 -934  -2,264
Reported Earnings Growth % 114 -335 1.2 20.1 Other m 944 186 200 192
EBITDA Growth % 11.6 -22.5 4.0 15.4 Operating Cashflow m 6,397 4,934 5,531 5,328
Acquisitions m -368 -200 -200 -200
Gross Profit Margin % 48.1 414 39.2 375 Capex m -5,699 -4,000 -2,400 -2,400
Operating Income Margin % 41.1 27.4 259 24.4 Asset Sales m 0 0 0 0
Reported Earnings Margin % 39.8 25.3 23.8 23.1 Other m -4 0 0 0
EBITDA Margin % 45.9 34.0 32.8 30.7 Investing Cashflow m -6,071  -4,200 -2,600 -2,600
Dividend (Ordinary) m -1,242 -2,166 -1,436 -1,453
Payout Ratio % 30.1 27.9 30.0 30.0 Equity Raised m 0 581 0 0
EV/EBITDA X 3.3 4.3 4.2 3.6 Debt Movements m 4,079 1,200 720 720
EV/EBIT X 3.7 5.3 5.3 45 Other m 911 -466 -285 -285
Financing Cashflow m 3,748 -851 -1,000 -1,018
Balance Sheet Ratios
ROE % 31.7 17.3 15.3 16.1 Net Chg in Cash/Debt m 4,453 -117 1,931 1,710
ROA % 24.1 12.9 11.3 11.7
ROIC % 45.9 20.9 18.4 20.5 Free Cashflow m 698 934 3,131 2,928
Net Debt/Equity % -16.6 -12.8 -16.9 -19.3 FCF per Share NT$ 1.18 1.52 5.22 4.88
Interest Cover X nmf nmf nmf nmf P/FCF X 44.4 34.3 10.0 10.7
Price/Book X 1.2 11 0.9 0.8
Book Value per Share NT$ 43.5 49.5 56.0 64.3
Balance Sheet 2007A  2008E  2009E  2010E
Cash m 10,972 13,662 16,019 18,274
Receivables m 7,675 7,648 8,621 10,639
Inventories m 2,346 3,624 4,311 5,320
Investments m 505 623 724 824
Fixed Assets m 14,271 17,400 18,571 19,574
Intangibles m 0 0 0 0
Other Assets m 761 955 1,073 1,191
Total Assets m 36,530 43,911 49,318 55,823
Payables m 2,152 2,135 2,861 3,625
Short Term Debt m 6,673 8,273 8,513 8,753
Long Term Debt m 0 1,600 1,840 2,080
Provisions m 0 0 0 0
Other Liabilities m 1,773 2,236 2,513 2,791
Total Liabilities m 10,598 14,244 15,728 17,248
Total S/H Equity m 25,932 29,667 33,590 38,574
Total Liab & S/H Funds m 36,530 43,911 49,318 55,823

All figures in NT$ unless noted.

Source: Company data, Macquarie Research, November 2008
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Important disclosures:

Recommendation definitions Volatility index definition* Financial definitions

Macquarie - Australia/New Zealand This is calculated from the volatility of All "Adjusted" data items have had the following
Outperform — return >5% in excess of benchmark return (>2.5% historical price movements. adjustments made:

in excess for listed property trusts) Added back: goodwill amortisation, provision for
Neutral — return within 5% of benchmark return (within 2.5% for Very high—highest risk — Stock should be catastrophe reserves, IFRS derivatives & hedging,
listed property trusts) expected to move up or down 60—-100% in a IFRS impairments & IFRS interest expense
Underperform — return >5% below benchmark return (>2.5% year — investors should be aware this stock is ~ Excluded: non recurring items, asset revals, property
below for listed property trusts) highly speculative. revals, appraisal value uplift, preference dividends &

Macquarie — Asia/Europe minority interests

Outperform — expected return >+10% High — stock should be expected to move up

Neutral — expected return from -10% to +10% or down at least 40-60% in ayear — EPS = adj_usted net'profit | efpowa*
Underperform — expected return <-10% mvestor; should be aware this stock could be ~ ROA = adjusted ebit / average total assets )

o . speculative. ROA Banks/Insurance = adjusted net profit /average
Macquarie First South - South Africa total assets
Outperform — expected return >+10% Medium — stock should be expected to move  ROE = adjusted net profit / average shareholders
Neutral — expected return from -10% to +10% up or down at least 30-40% in a year. funds
Underperform — expected return <-10% Gross cashflow = adjusted net profit + depreciation
Macquarie - Canada Low—medium — stock should be expected to *equivalent fully paid ordinary weighted average
Outperform — return >5% in excess of benchmark return move up or down at least 25-30% in a year. number of shares
Neutral — return within 5% of benchmark return
Underperform — return >5% below benchmark return Low — stock should be expected to move up All Reported numbers for Australian/NZ listed stocks
Macquarie - USA or dovyn at least 15—25% in a year. are moldelled under IFRS (International Financial
Outperform (Buy) — return >5% in excess of benchmark return ’; Ssphcable to Australian/NZ/Canada stocks Reporting Standards).

Neutral (Hold) — return within 5% of benchmark return
Underperform (Sell)— return >5% below benchmark return

Recommendations — 12 months
Note: Quant recommendations may differ from Fundamental
Analyst recommendations

Recommendation proportions — For quarter ending 30 September 2008

AUINZ Asia RSA USA CA EUR
Outperform 43.17% 61.57% 63.08% 53.60% 71.54%  43.00%
Neutral 41.37%  16.43% 30.77% 37.60% 24.61%  48.00%
Underperform 15.47%  22.00%  6.15% 8.80% 3.85% 9.00%
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